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COMPANY OVERVIEW 

WAM Capital Limited ;͞WAM͟ Žƌ ƚhe ͞CŽmƉanǇ͟Ϳ provides investors with exposure 
to an actively managed diversified portfolio of undervalued growth companies 
listed on the Australian Securities Exchange.  

WAM Capital also provides exposure to relative value arbitrage and market 
mispricing opportunities. 

Top 10 holdings with portfolio weightings as at 31 December 2019  

Company % 
Brickworks Limited  2.9% 
SVW Seven Group Holdings 2.5% 
Pengana International Equities Limited 2.1% 
Kogan.com Limited 2.0% 
Templeton Global Growth Fund Limited 2.0% 
Austal Limited 2.0% 
Service Stream Limited 2.0% 
Australian Finance Group Limited 1.8% 
Collins Foods Limited 1.7% 
Credit Corp Group Limited 1.7% 

One Year Stock Price Performance   
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Stock Code ASX: WAM 
Shares O/S 721.26 million 
Closing Price AUD 2.15 
Market Cap 
(In AUD billion) 

1.51 

52 High/Low 2.37/1.92 
One Year Stock 
Performance 

-3% 

Avg volume (TTM) 0.54 million 
EPS (TTM) 0.25 
P/E 8.32 
Annual Dividend 
Yield 

7.38% 

Franking 100% 
Last Dividend Ex-
Date 

20 April 2020 

Last Dividend Pay 
Date 

28 April 2020 

DPS (AUD) 0.16 
ROE % 13.30 

52 Week High: 
21 Feb 2020 

AUD 2.37 

52 Week Low: 
17 April 2019      

AUD 1.92 



 

KEY FINANCIAL FIGURES 

 2015 2016 2017 2018 2019 

Revenue (In AUD million) 93.11 177.26 108.41 188.20 25.79 
Growth % - 90.38% -38.84% 73.60% -86.30% 
Operating Income (In AUD million) 71.20 132.26 88.95 166.87 5.99 
Margin (%) 76.47% 74.61% 82.05% 88.67% 23.23% 
PAT (In AUD million) 53.99 97.99 68.91 125.40 14.53 
PAT Margin (%) 57.99% 55.28% 63.56% 66.63% 56.34% 
EPS (In AUD) 0.14 0.21 0.12 0.19 0.02 

BALANCE SHEET  FIGURES 
Shareholders Fund (In AUD million) 1,214.90 1,323.83 1,214.90 1,323.83 1,344.42 
Debt (In AUD million) 43.54 9.85 13.69 20.09 10.05 
Cash (In AUD million) 321.67 290.99 420.02 389.68 325.99 
D/E Ratio 0.04 0.01 0.01 0.02 0.01 

INVESTMENT RATIONALE/CONCERNS 

x H1 FY20 Results Updates – On 6th Feb 2020, the Company announced its result for the half year.  

x WAM Capital achieved a 168.4% increase in operating profit before tax to $95.6 million and a 176.9% increase 
in operating profit after tax to $70.4 million. 

x Declared a fully franked interim dividend of 7.75 cents per share 
x The investment portfolio increased 8.9% during the period, outperforming the S&P/ASX All Ordinaries 

Accumulation Index by 5.3% 
x WAM Capital provided shareholders with a total shareholder return of 15.2% in the six months to 31 December 

201ϵ, reflecting the Company’s solid investment portfolio performance. 
x Some of WAM Capital’s strongest performers included mining technology company Codan Limited (ASX: CDA) 

which went up 114.7%, payment solution provider EML Payments Ltd (ASX: EML) which went up 55.3% and 
mortgage broking company Australian Finance Group Ltd (ASX: AFG) which went up 73.3%. 

x Strong Dividend Pay-out History – Since inception in August 1999, WAM Capital has paid 238.5 cents per share in fully 
franked dividends to shareholders.  

x WAM CaƉiƚal͛Ɛ InǀeƐƚmenƚ PŽƌƚfŽliŽ PeƌfŽƌmance 

Performance at 31 January 2020 YTD 1 yr 5 yrs 10 yrs 
Since 

inception 
(Aug-99) 

WAM Investment Portfolio 12.20% 23.20% 13.90% 14.20% 16.80% 
S&P/ASX All Ordinaries Accumulation Index 8.40% 24.90% 9.60% 9.00% 8.80% 
Investment Portfolio Outperformance 3.80% -1.70% 4.30% 5.20% 8.00% 
S&P/ASX Small Ordinaries Accumulation Index 7.40% 18.80% 11.20% 5.30% 5.80% 
Investment Portfolio Outperformance 4.80% 4.40% 2.70% 8.90% 11.00% 

STOCK RECOMMENDATION 

The Company has been a solid performer since inception over two decades ago͘ The CompanǇ͛s ǁell diǀersified porƚfolio helps iƚ 
to outperform the S&P/ASX All Ordinaries Accumulation Index. As always, the Company has maintained its commitment of 
paying a stream of fully franked dividends to shareholders.  

Based on the above factors, we consider that WAM CAPITAL currently presents buying opportunity. At current levels, we would 
like to recommend BUY rating on the stock. 
 
Disclaimer: Ace Investors Pty Ltd (ABN 70 637 702 188) authorized representative of Alpha Securities Pty Ltd (AFSL No.303575). Ace Investors has made all efforts to warrant the reliability and 
accuracy of the views and recommendations articulated in the reports published on its websites. Ace Investors research is based on the information known to us or which was obtained from various 
sources which we believed to be reliable and accurate to the best of its knowledge. Ace Investors provides only general financial information through its website, reports and newsletters without 
considering financial needs or investment objectives of any individual user. We strongly advocate that you seek advice, with your financial planner, advisor or stock broker, the merit of each 
recommendation before acting on any recommendation for their own specific financial circumstances and realize that not all investments will be suitable for all subscribers. To the scope permitted 
by law, Ace Investors Pty Ltd excludes all liability for any loss or damage arising from the use of this website and any information published (including any indirect or consequential loss, any data loss 
or data corruption). If the law prohibits this exclusion, Ace Investors Pty Ltd hereby limits its liability, to the scope permitted by law to resupply of the services. The securities and financial products 
we study and share information on, in our reports, may have a product disclosure statement or other offer document associated with them. You should obtain a copy of these before making any 
decision about acquiring any security or product. You can refer to our Financial Services Guide. 
 


